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FRANCE. 

By  Consul  General  A.  31.  TliKckara.  Paris,  May  20,   i:)30. 

The  first  post-war  year  in  France  from  an  economic  standpoint 
was  still  under  the  inthience  of  restrictions  surviving  from  the  war 
period.  But  in  spite  of  great  handicaps,  such  as  a.  shortage  of  labor, 
an  increasing  unfavorable  balance  of  trade,  a  depreciation  of  the 
exchange  value  of  the  franc,  a  lack  of  transportation  facilities,  and 
other  similar  deficiencies,  and  the  consequent  difficulty  of  procuring 
raw  materials  and  machines  for  reconstruction,  French  commerce  and 
trade  during  1919  made  great  strides  toward  a  readjustment  to  a 
peace  basis. 

In  1919  the  foreign  trade  of  France,  exclusive  of  gold  and  silver 
coin,  bullion,  and  baser  coinage,  was  valued  at  38,491,087,000  francs 
or  $5,272,833,835  (at  7.30  francs  to  the  dollar)  as  compared  with 
27,024,078,000  francs  or  $4,825,728,214  (at  5.60  francs  to  tlie  dollar) 
for  1918,  and  15.301,549.000  francs  or  $2,953,198,957  (at  5.18  francs  to 
the  dollar)  for  1913.  The  value  of  imports  amounted  to  29,778,519,000 
francs  ($4,079,249,178)  as  against  22,301,384,000  francs  ($3,982,390,- 
000)  in  1918,  and  8,421,332,000  francs  ($1,025,317,070)  in  1913:  and 
the  value  of  the  exports  was  8,713,108,000  francs  ($1,193,584,057)  in 
1919,  4,722,094,000  francs  ($843,338,214)  in  1918,  and  0,880,217,000 
francs  ($1,327,881,881)  in  1913. 

Imports  of  gold,  silver,  bullion,  and  the  baser  coins  in  1919 
amounted  to  111,289,000  francs  ($21,478,775)  as  compared  witJi 
09,723,000  francs  ($13,450,539)  in  1918  and  with  974,980,000  francs 
($188,171,140)  in  1913,  and  the  values  of  exports  during  1919,  1918, 
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and   1913  were   30,422,000    francs    ($5,871,446),    14,700,000    francs 
($2,837,100)  and  431,360,000  francs  ($83,252,480)  respectively." 

Analysis  of  Trade. 

The  following  table  shows  the  values  in  francs  and  dollars  of  the 
imiwrts  and  exports  in  1913  (the  last  normal  year  prior  to  the 
war),  1918,  and  1919,  by  principal  groups  and  exclusive  of  specie, 
bullion,  and  the  baser  coinage : 


1913 

1918 

1919 

Principal  groups. 

Francs. 

Dollars. 

Francs. 

Dollars. 

Francs. 

Dollars. 

IMPORTS. 

Food  products .... 

Industrial  materials. . . 

1,817,579,00a 
4,945,732,000 
1,658,021,000 

350,792,747 
954,525,276 
319,998,053 

5,639, 730, 000  1 ,  007, 094,643 
to,  065, 74S,00D  1,797,455,000 
0,595,903,000  1,177,840,357 

8,629,461,000 
13,221,735,000 
7,927,323,000 

1,182,117,944 
1,811,196,578 
1,035,934,656 

Total 

8,421,332,000 

1,625,317,076 

22,301,384,000  3,932,390,000 

29,778,519,000 

4,079,249.178 

EXPORTS. 

Food  products 

Industrial  materials. . . 

838,898,000 
1,85S,091,000 
3,617,045,000 

566,182,000 

161,907,314 
358,611,563 
693,059,878 
109,273,126 

419,683,000 

997,807,000 

2,812,849,000 

492; 3 55, 000 

74,943,393 
178,179,822 
502,291,404 

87,920,535 

969,633,000 
1,936,813,000 
5,2'»3,772,000 

522,920,000 

132,830,548 
26', 316, 849 
723,t,04,383 

Postal  packages 

71,632,877 

Total 

6,880,217,000 

1,327,881,881 

4,722,694,000 

843,338,214 

8,713,163,000 

1,193,584,657 

Imports  thus  showed  an  increase  in  1919  oi  $96,859,178  over  the  cor- 
responding figures  in  1918  and  of  $2,453,932,102  as  compared  with 
1913.  Exports  in  1919  showed  an  increase  over  1918  of  ^350,246,443, 
but  a  decrease  of  $134,297,224  as  compared  with  1913.  As  compared 
with  1918  the  import  statistics  for  1919  show  an  increase  of 
$175,023,301  for  food  products,  and  of  $13,741,578  for  industrial  ma- 
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products,  01  ^0<,i^(,uii(  in  iiitiiibLriai  iiuiLfiiHib,  aim  of 
$221,509,919  in  manufactures  as  compared  with  1918,  the  only  de- 
crease being  in  postal  packages  which  showed  a  falling  off  amounting 
to  $16,287,658. 

The  following  were  the  principal  items  among  the  food  products 
imported:  Wheat  1,720,875  metric  tons  as  compared  with  1,192,610 
tons  in  1918  and  1,555,652  tons  in  1913;  wheat  flour  462,287  metric 
tons  in  1919  as  against  574,949  tons  in  1918,  and  only  10,053  tons  in 
1913 ;  meat,  f .     h  or  refrigerated,  270,413  tons  in  1919,  232,493  tons  in 


1913  to  136,217  tons  in '1918  and  to  207,464  tons  in  1919.  A  large 
increase  is  also  to  be  noted  in  the  imports  of  cocoa  which  rose  from 
29,660  tons  in  1913  to  37,163  tons  in  1918  and  to  51,584  tons  in  1919. 

o  In  this  report,  unless  otherwise  speciflecl,  French  currency  has  been  converted  Into 
dollars  at  three  different  yearlj'  avorase  rates  of  exchange,  namely:  $1=5.18  francs  in 
l!)i:!-  .$1=7). (iO  francs  in  1018;  $1=7. .•'.0  francs  in  1!>1!).  The  statistics  for  gold,  silver, 
bullion  and  the  basoi-  coinage,  are  converted  at  the  Treasury  rate  of  19. :i  cents  to  the 
franc  It  will  be  found  that  whereas,  in  many  in.stanccs,  the  figures  in  francs  sliow 
an  increase  in  1!)1!)  over  the  previous  years,  the  corresponding  sum  in  dollars  actually 
shows  a  decrca.so.  For  this  reason,  whenever  possible  exports  and  imports  are  discussed 
in  respect  to  the  weight  or  iiuantity  of  merchandise  rather  than  to  the  value  in  franca 
or  dollars. 


FEAXCE. 


French  imports  of  sugar  of  all  classes  reached  5GT,60G  metric  tons 
in  191i),  as  compared  with  178,023  tons  in  1918  and  only  114,1^1  tons 
in  1013.  This  was  due  to  the  fact  that  in  1919  the  import  restrictions 
were  remoA^ed  and  su<j:ar  could  be  imported  and  sold  freely,  whereas 
in  1918  the  only  sui>"ar  which  could  be  obtained  was  that  distributed 
in  rations  throu<jh  the  (xovernment  authorities.  Imports  of  rice 
amounted  to  147.72G  metric  tons  in  1919  as  against  142,009  tons  in 
1918  and  1G4,373  tons  in  1913. 

The  principal  items  among  the  imports  of  raw  or  semimanufac- 
tured products  for  industrial  purposes  Avere  as  folloAvs:  Iron  and 
steel  1,347,715  metric  tons  in  1919  as  compared  with  1,961,722  tons  in 
1918  and  202,754  tons  in  1913;  coal,  coke,  and  briquettes  22,073,310 
tons  against  10,734,232  tons  in  1918  and  22,800,907  tons  in  1913;  raAV 
cotton  218,290  tons  against  142,290  and  329,625  tons  in  1918  and  1913, 
respectively ;  raw  ayooI  164,032  tons  in  1919,  44,403  tons  in  1918,  and 
285,570  tons  in  1913 ;  oleaginous  seeds  and  fruits  545,382  tons  in 
1919,  199,378  tons  in  1918,  and  1,024,186  tons  in  1913 ;  raw  silk  13,979 
tons  in  1919,  14,702  tons  in  1918,'  and  19,788  tons  in  1913. 

The  leading  imports  of  manufactured  articles  were :  Machinery 
262,475  tons  against  178,389  tons  in  1918  and  221,439  tons  in  1913; 
wool  tissues  22,853  tons  in  1919  as  compared  with  15,683  tons  and 
4,318  tons  in  1918  and  1913,  respectively;  cotton  tissues  23,818  tons, 
40,730  tons,  and  4,820  tons  in  the  same  vears;  and  tools  and  metal 
Avork  208,135  tons  in  1919  as  against  246,"347  tons  in  1918  and  78,474 
tens  in  1913. 

Among  the  principal  classes  of  merchandise  exported  from  France 
Avere  the  folloAving  items:  Silk  goods  6,013  metric  tons  in  1919  as 
against  3,932  tons'  in  1918  and  6,17o  tons  in  1913;  wines  135,087 
tons  in  1919,  49,955  tons  in  1918,  and  19(f,830  tons  in  1913;  cotton 
tissues  34,569  tons  in  1919  as  compared  Avith  10,425  tons  and 
55,355  tons  in  1918  and  1913,  respectivelv :  paper  and  manufac- 
tures of  31,534  tons*  in  1919,  26.394  tons  in"  1918,  and  49,545  tons  in 
1913.  JManufactures  of  rubber  shoAved  a  laro-e  increase,  rising  from 
6,930  tons  in  1913  to  11.163  tons  in  1919,  the  figures  for  1918  having 
been  4,177  tons.  Exports  of  avooI  tissues  Avere  also  greater  than  be- 
fore the  Avar,  having  risen  from  4,317  metric  tons  in  1913  to  5,731 
tons  in  1919 ;  in  1918  only  1,208  t6ns  were  exported. 
Imports  and  Exports  by  Countries. 

The  statistics  of  French  trade.  exclusiA-e  of  specie  and  bullion,  by 
principal  countries  during  1919,  1918,  and  1913  are  giA'en  in  the  fol- 
lowing table : 


Countries. 


Francs. 


Dollars. 


Francs. 


Dollars. 


1919 


Francs. 


Dollars. 


IMPORT.?. 

XTnitod  States.... 
United  Kingdom 

Argentina 

Spain 

Algeria 

Belgium 

Italy 

Brazil 

Germany 


S94,742,onO 
l,ll.i,13(i,00n 
3()9, 2GS,  000 
281,592,000 
33:),  841.000 
55-i,277,0;>0 

240,  .'ri.oon 

174,27:i,0)0 


172, GS.5, 2n6t  7, 140, lf,4, 000  1, 27.5, 
21.5,221,248  (i,  .394,  G53, 000,1, 141, 


71,268,724!  1,072,904,000 


54,347,2.50 
£3,8.52,313 
107,301,401 
40,4]9,0:;9 
33.031,089 


1, 008,  SOO,  OOOi     200, 27S,  400 


577,097,000 
023,043,000 
5,009,000 
818,010,000 
5.51,010,000 


191, 
103, 
111, 


029,285 
902,  .322 
.590,000 
100,178 
304,822 
894,404 
073,214 
394, 043 


8,133, 

7,201, 

1,298, 

1,087, 

1 ,  025, 

909, 

8.33. 

813, 

590, 


280,000 
477, 000 
812, 000 
305,000 
170,000 
333,000 
281,000 
439,-000 
090,000 


114,147,945 
980, 503, 700 
177,918,082 
148,94.5,890 
140,4.3.5,008 
124,  .500, 104 
114,148,0,S2 
111,4.30,000 
80,917,200 
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Countries. 


Francs. 


Dollars. 


Francs. 


Dollars. 


Francs. 


Dollars. 


IMPORTS— continued. 

Switzerland 

Morocco 

All  other  couutries 

Total 

EXPORTS. 

United  State? 

United  Kingdom 

Argentina 

Spain 

Algeria 

Belgium 

Italy 

Brazil 

Germany 

Switzerland. 

Morocco 

All  other  countrie.5 . . . 

Total 


1.35, 242, 000 

20,429,000 

3,234,219,000 


20,101,706 

3,942,797 

024,204,207 


432,212,000 

149,490,000 

4,536,580,000 


77,180,714 
26,095,715 
810,104,643 


529,749,000 

244,320,000 

7,111,601,000 


72,568,357 
33,468,453 
974, 200, 137 


8, 421 ,  332, 000  1, 025, 317, 076  22, 301, 384, 000 


3, 982, 390, 000 


29,778,519,000 


4,079,249,178 


422, 

1, 453^ 

199, 

151, 

552, 

1, 108, 

305, 

86, 

866, 

406, 

78, 

1, 247, 


623, 000 
SS7, 000 
909, 000 
232, 000 
551,000 
499, 000 
796, 000 
375, 000 
766,000 
150, 000 
794,000 
625,000 


6,880,217,000 


81,566,239 

280, 600, 191 

38, 582, 437 

29,  lcS7, 776 

106, 644, 273 

213, 940, 307 

59, 018, 628 

16, 670, 375 

167, 285, 838 

78, 386, 950 

15, 207, 242 

240,791,625 


1, 327, 881,  S81 


419, 457, 000 
1, 082, 024, 000 
114,992,000 
183, 272, 000 
604,313,000 

35,  751, 000 
779,641,000 

92, 292, 000 


74,903,035 
193,  218, 571 

20, 534, 286 

32, 727, 143 

107,913,036 

6, 3S4, 10^ 

139,221,607 

16,480,714 


409,432,000 
107,950,000 
893,570,000 


73, 112, 85' 

19, 276, 786 

159,566,072 


602, 

1,406, 
125, 
276, 
737, 

1, 158, 

505, 

84, 

1, 283, 
545, 
155, 

1,832, 


0.54,000 
976, 000 
008, 000 
479,000 
066,000 
313,000 
528,000 
485, 000 
968,000 
564,000 
569,000 
158, 000 


82,473,151 
192,736,438 
17,124,384 
37,873,835 
100,907,945 
158,673,014 
69,250,411 
11,-573,288 
175,886,027 
74, 734, 795 
21,310,822 
250, 980, 547' 


4,722,694,000 


843,338,214 


8,713,168,000 


1,193,584,657 


Of  the  total  imports  in  1919,  $1,114,147,945  or  27  per  cent  came 
from  the  United  States.  This  was  $127,644,245  more  than  the  amount 
shipped  from  Great  Britain.  Together  the  two  countries  shipped 
51  per  cent  of  the  total  imports.  The  actual  dollar  value  of  the  im- 
ports decreased,  but  the  total  value  of  imports  expressed  in  francs 
showed  a  considerable  increase  over  the  previous  year.  The  total 
imports  showed  an  increase  over  1913  in  dollar  value  of  nearly  150 
per  cent,  but  it  must  be  bq^'ne  in  mind  that  prices  as  an  average  have 
increased  at  least  to  the  same  extent,  and  that  in  reality  French 
imports  in  1919  were  over  6,000,000  tons  less  than  they  were  prior  to 
the  war. 

Exports  to  the  United  States  increased  from  $74,903,035  in  1918  to 
$82,473,151  in  1919,  the  latter  figure  corresponding  very  nearly  Avith 
that  of  1913,  viz,  $81,566,239.  Exports  to  Great  Britain  decreased 
slightly,  as  did  those  to  Argentina,  Italy,  Algeria,  and  Brazil.  In- 
creases are  noted  in  values  of  the  shipments  to  Spain,  Switzerland, 
Morocco,  Belgium,  and  Germany,  the  last-named  country  noAv  taking 
second  place  in  the  French  exports  with  $175,880,027  as  compared 
with  $192,736,438  to  Great  Britain  and  $158,673,014  to  Belgium. 

Detailed  Statistics  of  Imports  and  Exports. 

In  the  following  table  are  given  the  weiglits,  in  metric  tons  of 
2,204.6  pounds  eacli,  and  the  values,  in  francs  and  dollars,  of  the 
principal  imports  and  exports  of  France  during  1913,  1918,  and  1919 : 
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Values  of  Shipments  from  Various  Countries. 

In  the  imports  of  cereals  in  1919  the  United  States  led  with 
1,305,750  tons  valued  at  1,076,303,000  francs  ($147,438,767),  Algeria 
takino-  second  place  with  422,229  tons  valued  at  275,922,000  francs 
($37,797,534),  Argentina  third  with  350,111  tons  valued  at  243,- 
002,000  francs  ($33,287,944),  Morocco  fourth  with  78,435  tons  valued 
at  40,474,000  francs  ($6,360,301),  and  CJreat  Britain  rifth  with  49,690 
tons  valued  at  34,596,000  francs  ($4,739,178). 

Of  the  total  receipts  of  fresh  and  refrigerated  meats  in  1919,  Ar- 
gentina leads  with  163,892  tons  worth  4U,586,000  francs  ($50,381,- 
644),  followed  by  Great  Britain  with  11,447  tons  worth  28,410,000 
francs  ($3,892,003),  and  the  United  States  with  8,585  tons  worth 
21,033,000  francs  ($2,881,233).  In  the  same  year  the  United  States 
sent  147,439  tons  of  salted  and  conserved  meats  valued  at  352,795,000 
francs  ($48,328,082),  and  Great  Britain  12,501  tons  valued  at  29,- 
545,000  francs  ($4,047,200).  The  greater  part  of  the  copper  receipts 
came  from  the  United  States  ^^hich  sent  50,352  tons  valued  at  177,- 
300,000  francs  ($24,287,072),  out  of  a  total  import  of  68,023  tons. 

Imports  of  both  rav/  cotton  and  wool  were  considerably  heavier 
than  in  1918.  Out  of  218,290  tons  of  raw  cotton,  105,914  tons  valued 
at  1,330,028,000  francs  ($182,277,808)  came  from  the  United  States, 
and  12,977  tons  wortli  89,412,000  francs  ($12,248,219)  from  Great 
Britain.  The  total  receipts  of  raw  wool  reached-  104,032  tons,  of 
which  50,805  tons  worth  742,300,000  francs  ($101,085,753)  came  from 
Great  Britain,  and  47,070  tons  valued  at  353,039,000  francs  ($48,- 
301,507)  from  Argentina. 

Despite  the  cessation  of  war  orders,  and  because  of  the  urgent  needs 
for  reconstruction  purposes,  imports  of  both  raw  and  finished  iron 
and  steel  goods  increased  considerably  in  1919.  Out  of  221,439  tons 
of  machinery  imported  in  1919,  148,646  tons,  valued  at  043,024,000 
francs  ($88,085,479),  came  from  the  United  States,  and  00,217  tons, 
vahied  at  277,572,000  francs  ($38,023,502),  from  Great  Britain.  The 
United  States  sent  97,037  tons  of  tools  and-  metal  work,  valued  at 
279,493,000  francs  ($38,280,712),  and  Great  Britain  supplied  73,208 
tons,  worth  229,577,000  francs  ($31,448,904). 

Imports  of  crude  and  refined  petroleum  from  the  United  States 
reached  487,993  tons,  worth  301,504,000  francs  ($41,310,137),  while 
United  States  shipments  of  heavy  oils  and  residues  to  France 
amounted  to  139,855  tons,  valued  at  247,217,000  francs  ($33,805,342). 
Out  of  a  total  of  17,441  tons  of  crude  rubber,  11,280  tons,  valued  at 
79,457,000  francs  ($10,884,522),  came  from  Great  Britain,  no  imports 
from  the  United  States  being  giA^en  in  the  French  statistics.  Of  the 
imports  of  manufactured  rubber.  Great  Britain  supplied  9,214  tons, 
valued  at  180,581,000  francs  ($25,559,042),  while  the  United  States 
sent  3,469  tons,  Avorth  76,977,000  francs  ($10,544,795). 

The  French  colonies  sent  56,298  tons  of  raw  sugar,  as  compared 
with  38,678  tons  in  1918.  Out  of  a  total  of  213,592  tons  of  raw  cane 
sugar  from  foreign  countries,  Cuba  sent  148,376  tons  and  the  United 
States  41,510  tons,  while  out  of  322,410  tons  of  refined  sugar,  the 
United  States  shipped  205,035  tons.  Tallow  imports  reached  43,939 
tons  in  1919,  against  15,419  tons  in  1918,  Of  these,  Argentina  sent 
14,211  tons,  the  United  States  7,031  tons,  and  Uruguay  5,297  tons. 
9235'— 20— 7b 2 


10  SUPPLEMENT   TO    COMMERCE   REPORTS. 

Lard  imported  from  the  United  States  was  37,622  tons  out  of  a  total 
of  44,224  tons. 

Changes  in  Export  Trade. 

Among  the  jirincipal  goods  exported,  cotton  goods  show  a  most 
satisfactory  increase,  the  quantity  shipped  abroad  rising  from  10,425 
tons  in  1918  to  34,569  tons  in  1919.  In  fact,  the  actual  value  of 
cotton  goods  exported  during  1919  was  over  50  per  cent  greater  than 
the  imports,  exports  having  been  $92,970,274  and  imports  $60,876,575. 
Exports  of  chemical  fertilizers,  which  include  potash  from  Alsace- 
Lorraine,  rose  from  3,312  tons  in  1918  to  184,761  tons  in  1919.  Ma- 
chinery was  exported  to  the  amount  of  54,536  tons,  against  11,610 
tons  in  1918;  and  pig  iron,  iron,  and  steel  to  the  extent  of  364,979 
tons,  as  compared  with  45,210  tons  in  the  previous  year. 

Cotton  yarn  exports  reached  almost  normal  figures  in  1919,  amount- 
ing to  7,936  tons,  as  compared  with  8,448  tons  in  1913,  and  only  844 
tons  in  1918.  This  also  applies  to  leather  goods  with  a  total  export 
of  3,604  tons,  against  4,368  tons  in  1913  and  1,671  tons  in  1918. 
Exports  of  woolen  goods  rose  from  1,208  tons  in  1918  to  5,731  tons 
in  1919,  as  against  only  4,317  tons  in  1913,  a  striking  tribute  to  the 
activity  of  the  French  woolen  industry,  which  was  so  badly  damaged 
in  the  northern  district. 

Analysis  of  Trade  with  Five  Principal  Countries, 

The  following  table  shows  the  values,  in  francs  and  dollars,  of 
exports  to  and  imports  from  the  United  States,  Great  Britain,  Italy, 
Sx)ain,  and  Argentina  in  1919 : 
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SUPPLEMENT   TO    COMMERCE   EEPOETS. 


Of  France's  imports  the  United  States  sent  the  largest  quantities 
of  automobiles,  cereals,  copper,  raw  cotton,  prepared  hides  and  skins, 
iron  and  steel,  machinery,  tools  and  metal  work,  salted  and  conserved 
meats,  petroleum  and  heavy  oils,  tobacco,  and  ordinary  wood.  Great 
Britain  led  in  shipments  of  coal,  cotton  <ioods,  lino'erie  and  wearing 
apparel,  leather  o-oods,  crude  rubber  and  manufactures  of,  tin,  raw 
wool,  and  woolen  goods.  Italy  sent  the  greatest  amounts  of  raw  silk 
and  sulphur,  while  Argentina  shipped  the  largest  quantities  of  raw 
hides  and  skin^  and  fresh  and  refrigerated  meats. 

The  principal  sources  of  suppl}^  in  1919  were,  in  order  of  im- 
portance, as  follows :  United  States,  Great  Britain,  Argentina,  Spain, 
Algeria,  Belgium,  Italy,  and  Brazil.  The  principal  customers  were : 
Great  Britain,  Germany,  Belgium,  Algeria,  United  States,  Switzer- 
land, and  Italy.  The  United  States  was  France's  best  customer  for 
raw  hides  and  seeds  for  sowing.  Great  Britain  imported  the  largest 
quantities  of  chemicals,  feathers,  artificial  flowers,  leaves,  and  fruits, 
prepared  hides  and  skins,  imitation  jewelry,  leather  goods,  paper  and 
paper  goods,  Parisian  novelties,  pottery,  glass  and  crystal,  rubber 
goods,  silk  textiles,  table  fruits,  and  Avines.  Italy  imported  the  great- 
est quantities  of  colors  and  inks,  raw  silk,  and  postal  packages,  and 
Spain  took  the  leading  place  in  purchases  of  tools  and  metal  work, 
and  machinery.  Germany  was  France's  best  customer  for  cotton 
textiles,  lingerie,  ores,  yarn,  woolen  goods,  and  perfumery  ancl  soap. 

Declared  Exports  to  the  "United  States. 

The  following  statistics  of  the  invoiced  values  of  the  leading  groups 
of  exports  declared  at  the  Paris  consulate  general  for  shipment  to  the 
United  States  during  1918  and  1919  show  the  condition  of  trade  be- 
tween the  two  countries  during  and  after  the  war: 


Articles. 


Aluminum 

Antiques  and  art  goods. . 

]3cads  and  spangles 

Brushes 

Buttons 

Calfskins,  green 

Cari^ets 

Champagne 

Chemicals,  drugs,  etc 

Cigarette  paper 

Cotton,  manufactures  of. 

Diamonds 

Feathers  and  flowers . . . . 

Gloves 

Handkerchiefs 

Hare  and  rabbit  skins . . . 

Imitation  stones 

India-rubber  scrap 


1918 


$2.  441, IGO 

'  58t),  (iOS 

101,  (il9 

1V6, 100 


52,  019 

1,039,851 

942,525 

5, 672, 7S9 

997,211 

59, 8(3 

l,0()5,:i(il 

1, 655, 594 

49, 148 

1,378,827 

932, 875 

34, 413 


$844, 093 

13, 655, 116 

2, 597, 825 

145, 292 

76, 708 

1, 918, 960 


2, 823, 175 


2, 309, 085 
2, 149, 993 
2,305,472 
2, 220, 928 

108, 918 
2, 628, 244 
2,590,879 

280,  -148 


Articles. 


Liqueurs  and  cordials. . . 

Optical  goods 

Paper,  and  manufactures 

of 

Pearls 

Perfumery  and  soap 

Precious  "stones,    rubies, 

corals,  etc 

Rags,  other  than  woolen. 

Rubber  goods 

Saffron 

Seeds 

Tovs 

Wool 

All  other  articles 

Total 


191S 


J67, 18T 
95, 869 

326,114 

81,600 
2,  644, 137 

113,522 
10, 774 
52, 575 
24, 756 

425,  413 
37,419 

478, 200 
0, 791, 440 


S3 13, 770 

867, 739 
7, 465, 528 
5, 317, 146 

0,082,411 
922, 890 


0,  (ilM,  970 

122, 241 

1, 408, 833 


28,243,989     105,440,087 


A  noteworthy  feature  connected  with  France's  trade  relation  with' 
other  countries  during  1919  was  the  temi)orary  revision  of  the  im- 
port tariff  M'liich  came  into  effect  Julv,  1919.  [See  Oommehce  Re- 
ports for  July  18,  Sept.  9,  Oct.  21,  and  Nov.  21,  1919.]  This  decree 
increased  the  customs  tariif  by  a  system  of  coeflicients  Avhereby  the 
duties  on  many  articles  avsmc  increased  threefold  o\cv  the  ])re-war 
tariffs. 
Shipping  statistics — Shipping  by  Principal  Ports. 

According  to  the  French  official  statistics  during  1919,  G.5T9  loaded 
French  vessels  of  0,021,553  tons  register,  and  27,059  vessels  of  other 
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nationalities  registering  16,812,334  tons  arrived  in  French  ports. 
Entrances  during  1918  aggregated  6,062  French  vessels  of  4,522,724 
tons  and  27,189  foreign  vessels  of  15,324,847  tons.  The  clearance 
from  French  ports  during  the  year  under  review  comprised  3,637 
vessels  under  the  French  flag  of  3,612,441  tons  register  and  8,737 
vessels  of  other  nationalities  registering  5,777,254  tons.  Clearances 
the  previous  year  were:  French  vessels,  2,909  of  2,325,553  tons;  for- 
eign vessels,  7,190  of  2,929,611  tons.  Taking  the  arrivals  and  clear- 
ances of  loaded  French  and  foreign  vessels  together,  the  total  of 
French  shipping  in  1919  was  46,012  vessels  of  32,223,582  tons,  as 
compared  with  43,350  vessels  of  25,102,735  tons  in  1918  and  43,990 
vessels  of  27,351,693  tons  in  1917. 

The  following  table  shows  the  number  of  vessels  and  their  tonnage 
entering  at  and  clearing  from  the  principal  ports  of  France  during 
the  past  two  years  : 


1918 

1919 

Ports. 

Entries. 

Clearances. 

Entries. 

Clearances. 

Num- 
ber of 
vessels. 

Tonnage. 

Num- 
ber of 
vessels. 

Tonnage. 

Num- 
ber of 
vessels. 

Tonnage. 

Num- 
ber of 
vessels. 

Tonnage. 

Rouen 

5,614 

2,382 

1,312 

1, 751 

573 

1,739 

671 

3S3 

2, 069 

1,219 

1,994 

587 

908 

789 

11,260 

3,657,2.36 

2,818,3')8 

2,066,953 

2, 378, 389 

907, 759 

299, 358 

817, 733 

318, 661 

741,581 

311,628 

548, 080 

303, 789 

391,341 

885, 993 

3, 400, 762 

162 
736 
553 

1,419 
32 
390 
102 
39 

1,093 
227 

1,472 
91 
114 
268 

3,311 

81,643 

584, 822 

941,278 

1,779,963 

66,959 

83,860 

57, 329 

15, 225 

521,325 

33, 984 

400, 612 

16, 295 

22, 713 

87, 799 

561,357 

5, 138 

2,193 

1,410 

2,814 

556 

2,206 

668 

1, 725 

2, 383 

1, 1.50 

1,499 

481 

704 

599 

10,112 

3, 354, 285 

3,138,372 

1,630,542 

4,495,860 

844, 636 

468,365 

691,313 

1,422,467 

1,249,077 

385, 457 

565, 649 

492,336 

337,691 

842, 696 

2,915,141 

266 
1,064 

882 

2,098 

45 

573 

216 

290 
1,251 

■388 
1,188 

218 
73 

175 
3,647 

142, 227 

Havre... 

1,485,370 

B  ordeaux 

1, 002, 780 

Marseille 

2,426,121 

St.  Nazaire 

89, 235 

Calais 

203, 840 

Nante'^. 

175, 009 

Dunkirk 

238, 949 

Boulogne-sur-Mer 

978,064 
128,046 
345, 739 

Cette... 

Cherbourg 

247,331 

Caen 

17,215 

La  Rochelle 

154, 869 

All  other  ports 

1, 754, 900 

Total 

33,  251 

19, 847, 571 

10,099 

5,255,164 

33, 638 

22,833,887 

12, 374 

9, 389, 695 

Tonnage  of  Merchandise. 

In  the  following  table  compiled  from  official  statistics  is  shown 
the  tonnage  of  merchandise  and  other  cargoes  loaded  and  discharged 
in  the  principal  ports  of  France  during  1919  and  1918.  The  figures 
are  in  metric  tons  of  2,204.6  pounds  each  and  include  merchandise 
received  and  shipped  for  the  military  authorities : 


Ports. 


Rouen 

Marseille... 

Havre 

Bonleaux.. 
Dunkirk... 
St.  Nazaire 

Nantes 

Calais 


Metric  tons. 

10,073,660 
5,131,221 
5,986,314 
5, 779, 040 
2,097,467 
3,481,715 
2,231,829 
2,737,300 


1913 


Metric  (ont. 
8,238,475 
5,327,879 
4,588,615 
4,082,4.56 
2,6.52,607 
2,. 5,57, 329 
1,708,581 
1,607,071 


Ports. 


Cette 

1-a  Rochelle-Pallice 

Brest 

Caen 

Dieppe 

All  other  ports 

Total 


Metric  (OTIS. 
1,376,868 
1,371,442 
975,964 
973, 227 
1,628,625 
9,704,199 


53, 548, 871 


1919 


Metr 
1, 
1, 


ic  ions. 
088, 715 
035, 540 
972, 672 
841,539 
830,336 
969; 714 


42,801,529 


Coal  Production  Shows  Decline. 

The  total  production  of  coal  in  France  during  1919  was  21,610,000 
tons  as  compared  with  26,322,000  tons  in  1918.    It  is  estimated  that 
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the  present  monthly  requirements  of  coal  are  5,600,000  tons  and  that 
in  1920  it  will  be  necessary  to  import  at  least  45,000,000  tons  from 
foreign  countries.  [See  Co3Imerce  Repokts  for  Apr.  IG,  1920.]  By 
months  the  French  output  of  coal  in  metric  tons  in  1919  was,  as 
follows:  January,  2,120,000;  February,  2,000,000;  ?vlarch,  2,000,000; 
April,  1,700,000;  May,  1,700,000;  June,  840,000;  July,  1,400,000;  Au- 
gust, 1,750,000;  September,  1,800,000;  October,  2,000,000 ;  November, 
2,000,000;  December,  2,000,000;  total,  21,010,000  metric  tons.  The 
above  figures  include  the  production  of  the  annexed  Province  of  Lor- 
raine, 2,325,000  tons,  but  the  coal  consumption  for  the  industries  of 
that  region  is  greater  than  the  output. 

The  provisional  figures  for  the  production  in  Januarv,  1920,  were 
2,114,000  tons;  in  February,  1,891,000  tons;  in  March,  1,452,000  tons; 
and  in  April,  1,500,000  tons.  Tlie  amount  of  coal  imported  into 
France  during  1919  and  the  first  four  months  of  1920  was  as  follows, 
according  to  country  of  origin:  England,  15,300,000  tons;  Belgium, 
1,700,000  tons ;  Germany,  2,000,000  tons ;  total,  19,000,000  tons. 

Pre-War  and  Post-War  Statistics  of  Industries. 

The  classes  and  number  of  industrial  establishments  in  operation 
prior  to  the  war  and  in  July,  1919,  together  Avith  the  numl^er  of  em- 
ployees at  work  during  the  same  periods  are  given  in  the  following 
table : 


Trade  groups. 


Number  of  factories 
working. 


Pre-war.       July,  1919. 


Number  of  worlters. 


Pre-war.      July,  1919. 


Food  products 

Chemicals 

Rubber  and  paper 

Books,  printing 

Textiles 

Clothing,  feathers,  straw,  and  bristles 

Hides  and  leather 

Woodworking 

Metallurgy 

Precious  metals 

Cutting  precious  stones 

Masonry  and  building 

Pottery,  etc 

Transportation 

All  other  groups 


3,  S.'-i.S 

1, 238 

701 

999 

3,523 

8, 17(5 

1,  S20 

3, 705 

5,  sy6 

163 

ss 

1,.52<) 
946 
447 

5,645 


S3, 945 

70,9SS 

51,44,S 

35, 623 

390, 957 

126,  S02 

63,017 

77, 746 

376, 837 

4,657 

2,758 

69, 485 

77, 880 

31,021 

85, 246 


CO, 736 
62,994 
38, 543 
21,789 

266, 242 
99, 516 
59,247 
58, 026 

352, 031 
4,021 
1,5.80 
67,517 
49, 376 
29, 822 
69, 650 


The  industries  Avhich  appear  to  have  suffered  the  least  from  the 
war  and  its  after  elFects  are  masonry  and  building,  transportation, 
hides  and  leather,  and  the  metallurgical  industries.  Those  which  have 
taken  the  longest  to  recover  their  former  activity  are  books  and 
printing,  cutting  precious  stones,  pottery,  food  products,  and  the  fac- 
tories handling  rubber,  paper,  and  cardboard. 

Agricultural  Returns. 

The  following  figures  compiled  from  official  statistics  indicate  the 
acreage  planted  in  France  to  the  princi])al  cereals  in  1918  and  1919: 
Wheat.  10,992,957  acres  in  1918  and  11.315,724  acres  in  1919;  rye, 
l,745,7i8  in  1918  and  1,810,027  in  1919;  barlev.  1,371,083  in  1918  and 
1,339,922  in  1919;  oats,  6,720,868  in  1918  and  6,815,410  in  1919.  Not- 
withstanding tlie  increased  acreage  planted  in  wheat  in  1919  com- 
I)ared  with  the  previous  year,  there    vaa  a  decreased  yield  of  over 
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47,000,000  bushels.  Total  production  of  the  four  cereals  was  as  fol- 
lows :  Wheat,  225,735,755  bushels  in  1918  and  177,977,982  in  1919 ;  rye, 
28,934,824  in  1918  and  27,833,114  in  1919;  barley,  27,474,828  in  1918 
and  23,625,596  in  1919 ;  oats,  176,504,134  in  1918  and  168,302,746  in 
1919.  The  average  production  of  wheat  per  acre  in  1919  was  15.7 
bushels  ag'ainst  20.5  in  1918 ;  rye,  15.3  against  16.5 ;  barley,  17.6 
against  20 :  oats,  24.6  against  26.2. 

Although  the  area  sown  in  potatoes  in  1919  was  less  than  in  1918 
the  production  was  greater.  Official  figures  of  the  xVgricultural  Insti- 
tute of  Rome  indicate  3,417,825  acres  planted  in  1918  yielding 
227,956,520  bushels,  and  3,045,710  acres  in  1919  yielding  284,662,400 
bushels.  The  average  yield  in  1919  was  93.4  bushels  per  acre  against 
66.6  bushels  in  1918.  [See  Commerce  Eepoets  for  Nov.  15,  1919.] 
The  area  under  beet  cultivation  in  1919  was  5,680  acres  less  than 
in  1918  with  a  correspondingly  lower  production ;  but  as  the  climatic 
conditions  were  favorable  for  the  sugar  contents  of  the  beets,  the  gross 
production  of  beet  sugar  was  113,824  metric  tons  for  the  season  of 
1919-20  as  compared  with  80,951  metric  tons  during  that  of  1918-19. 

Market  for  Agricultural  Machinery — Government  Tractor  Subsidies. 

As  transportation  facilities,  so  far  as  ocean  freight  is  concerned, 
have  greatly  improved,  the  principal  hindrance  to  the  French  im- 
portation of  agricultural  machinery  is  the  abnormally  high  exchange 
rate,  making  prices  of  all  farm  macliinery  exorbitant.  Because  of 
the  urgent  need  for  agricultu.ral  m.achinery  concession  was  made  in 
the  customs  tariff  of  July  so  that  the  provisions  of-  the  new  law 
should  not  apply  to  agricultural  machinery  or  spare  parts.  But  trac- 
tors, engines,  hay  presses,  etc.,  not  being  classified  as  agricultural  ma- 
chines can  only  be  imported  under  the  increased  tariff.  Under  the 
new  tariff  the  duty  on  binder  tvrine  makes  it  difficult  to  import 
American  twine  notwithstanding  its  superior  quality,  in  competition 
with  the  French  manufactured  product. 

The  French  Government  is  legislating  v.ith  a  view  of  encouraging 
and  assisting  the  French  manufacturers  of  tractors.  On  December 
26,  1919,  the  decree  which  accorded  a  subsidy  of  50  per  cent  on  the 
purchase  price  of  tractor-plowing  outfits  was  abrogated,  and  a  new 
system  of  premiums  was  introduced.  [See  Commeece  Reports  for 
Mar.  30,  1920.]  The  new  regulation  grants  a  subsidy  of  25  per  cent 
for  tractors  of  French  manufacture  and  only  10  per  cent  for  tractors 
of  foreign  make. 

It  is  estimated  that  the  French  manufacturers  will  produce  10,000 
tractors  for  the  season  of  1920 ;  they  are  now  turning  out  from  25  to 
30  tractors  a  day.  The  presiclent  of  the  Motoculture  Syndicate  of 
France  is  making  an  active  propaganda  in  the  newspapers  and  trade 
sheets  to  encourage  this  new  French  industry. 

Government  Plans  to  Control  Machinery  Imports. 

A  bill  has  been  presented  to  the  French  Parliament  which,  if  it 
becomes  a  law,  will  have  a  deleterious  effect  upon  the  American  trade 
with  France  in  agricultural  machinery.  It  is  proposed  that  all 
articles  of  foreign  manufacture  or  origin  must  bear  the  trade-mark 
of  their  makers  followed  by  the  words  in  the  French  language, 
'"  Importe  des  Etats-Unis,"  of  the  same  size  and  legibility  as  the 
trade-mark  itself,  if  the  articles  are  imported  from  the  United  States. 
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It  is  easily  understood  that  American  manufacturers  atIio  produce 
machines  in  series  for  distribution  all  over  the  Avorld  yill  not  under- 
take to  place  French  inscriptions  on  their  products  whicli  would  then 
only  be  suitable  for  the  French  market.  The  words  Made  in 
US  A  "  have  heretofore  been  sufficient  to  meet  the  requirements  ot 
every  other  country  and  these  words  are  generally  cast  into  the  ma- 
terial of  the  machines.  .  .    .       ,    „  ,  ^ 

It  is  further  proposed  that  no  article  of  foreign  origin  shall  be 
allowed  to  be  imported  into  France  if  similar  articles^are  mamitac-- 
tured  in  that  country  bearing  the  same  trade-mark.  Ihis  provision 
will  o-reatly  handicap  those  American  manufacturers  who  imj^ort 
parts'^f rom'the  United  States,  and  complete  the.  machines  m  factories 
which  have  been  established  in  France.  Also  French  farmers  would 
find  it  difficult  to  obtain  the  necessary  repair  parts  to  keep  their 
American  machines  in  good  working  order. 
Effect  of  Exchange  Eates  on  French  Foreign  Trade. 

The  dollar  exchange  rate  steadily  rose  in  Franc^e  during  1919,  com- 
mencino-  the  vear  at  5.45  francs  and  reaching  lO.SOf  francs  m  De- 
cember'' The' following  figures  are  given  showing  the  monthly  rates 
durino-  the  year  under  review:  Average  rate  for  $1  m  January, 
1919,  5.45  francs;  February,  5.47  francs;  March  5X.6i  francs;  xYpril, 
5  991  francs-  May,  6.32^  francs;  June,  G.42|  francs;  July,  0.9( 
f;ancsrAng;^st,  7.85^  fi^ancs;  September,  8.48i  francs;  Oc^obeI^ 
8.61f   francs;   November,  9.41  ^V   fi^-^ncs;   and  m  December,   IO.8O5 

^Durino-  the  year  French  exports  steadily  increased  each  month 
practicafiy  in  the  same  ratio  as  the  rate  of  exchange,  whereas  im- 
ports were  more  or  less  steady,  with  an  increase  toward  the  end  of 
the  year.  The  obvious  conclusion  is  that,  as  far  as  exports  are  con- 
cerned, the  rising  rate  of  exchange  was  beneficial,  as  Invnch  goods 
crradually  cost  less  in  foreign  currency  as  the  year  progressed.  As 
?eSards  imports,  however,  rates  of  exchange  did  not  have  a  corre- 
sponding influence  on  trade,  as  France  was,  in  the  majority  of  cases, 
Obliged  to  purchase  goods  abroad,  whatever  the  rate  of  exchange  or 
the  cost  of  the  articles  might  be. 

Financial  Conditions.  „  ,  x-  £  i       i-V 

The  vear  1919,  though  the  first  year  after  the  cessation  ot  hostili- 
ties and  therefore  the  first  year  in  which  the  Nation  could  begin  to 
hope  for  the  return  of  normal  economic  conditions,  was,  in  a  military 
sense  for  six  months  a  period  of  armed  readiness  against  an  un- 
favorable turn  in  the  peace  negotiations,  and  in  a  financial  sense 
throughout  nearly  the  whole  of  the  year  a  period  of  persis  ing  war 
conditions.  The  war  required  liquidation,  the  armies  had  to  Ij.  demo- 
biUzed  and  the  expenses  which  the  (Government  had  incurre<  for  he 
pu  pose  of  the  waJ  were,  in  pai^,  still  to  be  met.  ,  ^^^^^^^^^^^"^ 
curtailing  of  credits  established  abroad  and  the  increase  of  tlie  debt 

"^The  duef  purpose  of  the  Government  during  the  year  was  to  cany 
the  financial  burdens  of  the  transition  period  withou  P-thng  addi^ 
tional  strain  upon  taxpavers  or  investors.  Ihe  intention  ^^as  to 
.he  private  initiative  and  individual  energies  a  c  uuice  to  resume 
the  no -nal  economic  and  financial  work  of  the  Nation  without  put- 
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ting  in  its  way  from  the  very  beginnino;  the  obstacles  of  increased 
taxes  or  a  new  big  funded  loan.  The  carrying  out  of  this  policy 
involved  recourse  to  Treasury  financing,  a  large  increase  in  the  float- 
ing debt  of  the  country,  and  an  increase  in  the  circulation  of  bank 
iiotes,  Avith  a  consequent  rapid  rise  of  prices.  Toward  the  end  of 
the  year  the  dangers  of  this  policy  became  clearer  and  clearer  and  the 
combined  opinion  of  the  country  began  to  insist  that  the  first  transi- 
tion period  being  over  the  community  itself  should  assume  the  bur- 
dens which  the  situation  imposed  upon  it. 

The  clearing  up  of  the  moratorium  of  1914  proceeded  favorably. 
The  amount  of  prorogued  bills  held  by  the  Bank  of  France  at  the 
end  of  1919  was  620,000,000  francs,  as  compared  with  1,028,000,000 
francs  at  the  end  of  1918.  This  was  a  reduction  of  402,000,000  francs 
during  the  year,  as  compared  with  a  reduction  of  112,000,000  francs 
during  1918.  The  total  amount  of  bills  held  at  the  end  of  1919  does 
not  appear  to  be  very  large  vdien  it  is  recalled  that  the  maximum 
amount  held  by  the  Bank  of  France  was  4,476,000,000  francs.  It  may 
be  considered  that  commercial  relations  are  practically  free  from 
the  obstacles  imposed  by  the  moratorium.  Against  these  prorogued 
bills  the  Bank  of  France  holds  reserves,  upon  which  it  can  call  for 
its  own  protection  in  case  of  necessity,  amounting  at  the  end  of  1919 
to  703,000,000  francs,  which  is  in  excess  of  its  contingent  liability  on 
this  account  by  77,000,000  francs. 

The  official  rate  of  discount  during  the  j^ear  has  remained  at  5  per 
cent,  as  during  all  of  the  war  years.  The  fact  that  the  rate  Avas  not 
increased  during  the  year  is  an  indication  that  the  Bank  of  France 
felt  itself  called  upon  to  gi\'e  its  support  to  the  regime  of  liberal 
credit  for  the  immediate  after-A\'ar  needs. 

Increased  Note  Circulation — Gold  and  Silver  Reserves, 

Financing  the  period  of  transition  from  war  to  peace  ini^olved  a 
considerable  increase  in  the  net  circulation  of  notes  of  the  Bank  of 
France.  The  outstanding  circulation  at  the  end  of  1919  AA'as  37,275,- 
000,000  francs,  as  compared  AA^ith  the  net  circulation  outstanding  on 
December  31,  1918,  of  31,055,000,000  francs,  which  is  an  increase  of 
6,220,000,000  francs.  The  maximum  amount  of  bank  notes  outstand- 
ing at  any  time  during  the  year  was  on  December  3,  Avhen  the  total 
circulation  reached  37,756,000,000  francs.  The  changes  in  the  out- 
standing amount  of  notes  of  the  Bank  of  France  coincides  with  the 
.financial  policy  of  the  GoA^ernment  during  the  year,  AAdiich  Avas,  as 
above  stated,  first,  liberally  to  support  the  transition  period,  and 
then,  toAA^ard  the  end  of  the  year,  to  attempt  a  beginning  toAvarcl  the 
reduction  of  the  Government  commitments. 

Against  this  immense  quantity  of  paper  the  Bank  of  France  held 
at  the  end  of  December,  1919,  5,578.500,000  francs  in  gokl,  as  against 
5,447,600,000  francs  in  gold  at  the  end  of  1918,  an  increase  in  gold 
holdings  of  130,900.000  francs.  On  the  other  hand,  the  sih^er  hold- 
ings decreased  from  318,300,000  francs  at  the  end  of  1918  to  268,- 
100,000  francs  at  the  end  of  1919,  or  50,200,000  francs.  Taking  both 
metals  together,  the  total  metallic  reserve  increased  during  the  year 
by  80,700,000  francs.  It  results  from  the  aboA'e  figures  that  the  per- 
centage of  gold  reser\^es  to  net  circulation  of  bank  notes  Avas,  at  the 
end  of  1914,  14.9  per  cent,  as  compared  with  17.5  per  cent  at  the  end. 
of  1918. 
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Since  tlie  beginning-  of  the  war  the  Bank  of  France  has  received 
2,505,000,000  francs  of  gokl  over  and  above  its  holdings  as  on  July 
30,  1914.  The  greater  part  of  this  gold  was  received  from  private 
stocks  of  the  people  of  France,  which  they  deposited  with  the  Bank 
of  France  from  patriotic  motives.  During  the  same  period  the  Bank 
of  France  made  payments  in  gokl  to  tlie  amount  of  1,007,000,000 
francs,  so  that  the  net  increase  in  the  gold  holdings  of  the  Bank  of 
France  since  the  beginning  of  the  war  and  down  to  the  end  of  1919 
was  only  1,438,000,000  francs.  It  is  to  be  noted  also  that  of  the  gold 
reserve  of  the  Bank  of  France  1,978,300,000  francs  is  held  abroad. 
The  chief  item  consists  of  1,955,000,000  francs  loaned  by  the  Bank 
of  France  to  the  Bank  of  England.  During  1919,  59,000,000  francs 
in  gold  Avas  returned  to  France,  following  the  repayment  by  the 
French  Government  of  credits  amounting  to  £7,000,000.  The  bal- 
ance of  the  gold  reserves  of  the  Bank  of  France,  3,600,200,000  francs, 
is  held  in  the  vaults  of  the  bank.  ' 

The  reduction  in  the  silver  holdings  was  occasioned  by  the  great 
rise  in  the  value  of  silver  the  world  over. 

Advances  to  State  by  Bank  of  France, 

The  effort  of  the  Government  to  finance  the  transition  year,  1919, 
without  heavy  calls  either  upon  the  taxpayers  or  upon  investors 
led  to  increased  commitments  of  the  French  Government  at  the  Bank 
of  France.  The  permanent  advance  made  to  the  Government  re- 
mains at  200,000,000  francs  without  interest.  Special  advances  by 
the  end  of  1918  amounted  to  17,150,000,000  francs  and  during  the 
year  1919  increased  by  8,350,000,000  francs,  to  a  total  of  25,500,000,000 
francs.    This  increase  was  accomplished  in  three  stages,  as  follov/s : 

(1)  The  French  Government  increased  its  drawings  against  author- 
ized advances  from  17,150,000,000  francs  to  21,()0(),0b0,000  francs. 

(2)  In  February,  1919,  an  arrangement  was  entered  into  with  the 
Bank  of  France  authorizing  new  advances  to  the  amount  of  3,000,- 
000,000  francs.  (3)  Notwitlistanding  tlie  objections  of  the  Bank 
of  France,  in  April,  the  Government  again  requested  new  advances 
to  the  amount  of  3,000,000,000  francs.  The  Bank  of  France  agreed 
on  condition  that  the  next  funded  loan  should  provide  for  the  repay- 
ment of  all  amounts  drawn  against  this  authorization. 

At  the  end  of  1919  the  total  authorized  advances  to  the  State  were 
27,000,000,000  francs,  of  which  the  State  had  actually  received  25,- 
500,000,000  francs.  To  the  above  amounts  must  be  added  Treasury 
notes,  discounted  by  the  Bank  of  France  for  the  purpose  of  enabling 
the  French  Government  to  extend  credit  to  its  Allies,  amounting  to 
3,755,000,000  francs  at  the  end  of  1919,  as  against  3,52(5,000,000  francs 
at  the  end  of  1918.  The  increase  during  the  year  in  this  item  was  thus 
229,000,000  francs,  which,  added  to  the  increase  in  the  special  ad- 
vances to  the  State,  produces  a  total  increase  during  the  year  1919 
of  obligations  of  the  State  to  the  Bank  of  France  of  8,5<'9,000,000 
francs.  The  total  advances  of  the  Bank  of  France  to  the  State 
amounted  to  29,255,000,000  francs,  as  at  the  end  of  1919. 

The  Bank  of  France  in  order  to  assist  in  the  amortization  of  the 
advances  to  the  Treasury  has  voluntarily  yielded  all  interest  upon 
the  latest  authorized  advance  of  3,000,000,000  francs,  this  interest  to 
be  applied  to  an  amortization  fund.  The  amortization  fund  is  like- 
wise increased  by  the  attribution  of  0.5  per  cent  per  annum  upon 
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special  advances  up  to  21,000,000,000  francs,  and  of  O.SH  per  cent 
upon  the  February,  1919,  advance  of  3,000,000,000  francs.  The 
amortization  fund  has  grown  from  437,000,000  francs  at  the  end  of 
1918  to  703,000,000  francs  at  the  end  of  1919.  This  fund  is  first  of  all 
to  guarantee  the  prorogued  bills  still  held  by  the  Bank  of  France  and 
second  to  amortize  the  advances  to  the  Treasurj^ 

The  interest  received  b}^  the  Bank  of  France  upon  its  advances  to 
the  Treasury  is  as  follows :  Permanent  loan  of  200,000,000  francs, 
no  interest ;  special  advances  up  to  21,000,000,000  francs,  0.48  per  cent ; 
special  advances  of  the  next  3,000,000,000  francs,  0.35^  per  cent ;  spe- 
cial advances  above  24,000,000,000  francs,  all  interest  goes  to  amortiza- 
tion fund..  Future  advances  are  to  earn  3  per  cent  gross,  of  which 
2^  per  cent  is  to  go  to  the  amortization  fund. 

loans  Floated  During  1919. 

During  the  year  there  were  three  important  loans  of  a  governmental 
nature  floated,  but  there  were  no  immediate  bonds  of  the  French  Gov- 
ernment put  on  the  market,  except  for  the  6  and  10  years  Obligations 
of  the  Defense  Rationale  and  the  Bons  de  la  Defense  Nationale  which 
will  be  refered  to  later.  In  May  the  City  of  Paris  issued  1.500,000,000 
francs  of  5  per  cent  bonds  with  final  maturity  date  in  1981,  but  sub- 
ject to  retirement  by  successive  drawings.  Oi  the  drawn  bonds,  a 
certain  number  each  year  were  to  be  retired  at  a  premium.  These 
bonds  were  issued  at  480  francs  (9G  per  cent)  and  by  the  end  of  the 
year  were  selling  at  488,75  francs. 

Another  important  issue  was  made  in  September  of  bonds  of  the 
State  Railroad  to  the  amount  of  750,000,000  francs,  bearing  a  coupon 
rate  of  5  per  cent.     These  bonds  were  issued  at  439.50  francs. 

A  third  large  loan  arose  from  the  desire  to  begin  as  soon  as  pos- 
sible the  actual  restoration  of  the  damage  done  in  the  north  without 
Avaiting  for  indemnities  from  Germany.  For  this  purpose  the  Credit 
National  was  created  with  a  stock -capital  of  100,000,000  francs,  sub- 
scribed by  the  leading  banks  of  the  country,  with  authority  to  extend 
long-term  credits  to  merchants  and  manufacturers,  particularly  in  the 
liberated  regions,  and  to  issue  debentures  guaranteed  by  the  French 
Government,  the  proceeds  of  VN^iich  should  be  used  by  the  French 
treasury  directly  for  the  purpose  of  reparations.  In  December,  there- 
fore, there  were  issued  4,000,000,000  francs  of  debentures  bearing  5  per 
cent  interest  per  annum.  These  obligations  were  issued  at  495  francs 
(99  per  cent)  and  were  to  be  redeemed  b}^  annual  drawings  over  a 
period  of  75  years  or  less.  The  redemption  price  was  fixed  at  600 
francs,  vvdiich  gives  a  premium  of  20  per  cent  upon  all  bonds,  but 
in  addition  thereto  68  bonds  annually  were  to  be  redeemed  with 
large  special  premiums  totaling  10,000,000  francs  per  annum.  These 
features  proved  very  attractive  and  the  issue  was  largely  oversub- 
scribed. 
Keceipts  from  Government  Loa,ns — Total  Debt. 

Though  the  Government  did  not  issue  any  regular  Government 
loans,  it  continued  to  sell  the  Bons  de  la  Defense  Nationale.  During 
the  year  there  was  an  increase  in  this  tj^pe  of  obligations  of  23,806,- 
000.000  francs,  which  doubled  the  amount  outstanding  at  the  end  of 
1918.  These  securities  seem  to  appeal  very  strongly  to  the  owners 
of  unemployed  funds,  and  this  is  no  doubt  due  to  the  fact  that 
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they  provide  a  form  of  investment  that  is  extremely  liquid.  The 
interest  is  paid  in  advance  by  selling  (he  bonds  at  a  discount.  The 
rates  remain  at  4  per  cent  for  the  3-month  notes,  4^  per  cent  for  the  G- 
month  notes,  and  5  per  cent  for  the  1-year  notes.  The  volume  of 
the  Bons  de  la  Defense  Nationale  outstanding  increased  from  12,- 
575,000,000  francs  at  the  end  of  1916  to  19,500.000,000  francs  in  1917, 
to  22,334,000,000  francs  in  1918,  and  to  46,140,000,000  francs  at  the 
end  of  1919. 

The  10-year  Obligations  de  la  Defense  Nationale  continued  to  be 
offered  during  the  year  and  on  the  same  terms.  The  5  per  cent 
interest  is  paid  in  advance,  i.  e.,  by  discounting  the  next  coupon  in 
computing  the  sale  price.  The  amount  of  10-year  obligations  out- 
standing at  the  end  of  1919  was  568,548,000  francs  as  compared  with 
364,996,000  francs  at  the  end  of  1918.  This  is  an  increase  of  about 
200,000,000  francs. 

The  6-year  Obligations  de  la  Defense  Nationale  are  a  new  type 
created  during  the  year.  They  carry  the  same  feature  of  the  5  per 
cent  coupon  rate,  payable  in  advance  twice  a  3^ear,  but  are  redeemable 
at  the  option  of  the  holders  at  par  at  the  end  of  one  and  a  half 
years  or  at  premiums  at  the  end  of  later  years,  the  premium  increas- 
ing as  the  time  for  repayment  is  postponed  to  later  dates.  The  final 
maturity  of  this  type  of  obligations,  of  which  235,704,000  francs  were 
sold  during  the  year,  is  1925. 

The  total  debt  of  the  French  Government  on  December  31,  1919, 
was  as  follows : 

Francs. 

Pre-war  consolidated  debt 32,  241,  692,  000 

Debt  contracted  dnring  the  war : 

Consolidated  debt 73, 116,  641,  815 

Term  debt i 19.  516, 16."),  000 

Floating  debt 64,  689,  746,  000 

Bank  advances  (also  largely  war  debt)  _— 23,  835,  000,  000 

Total 21.-),  399,  244,  815 

The  above  classification  of  the  debt  does  not  distinguish  between 
external  and  internal  items.    'J'he  external  debt  separately  stated  in- 
creased during  the  year  from  27,292,000,000  francs  to  33",66 1,000,000 
francs. 
Withdrawal  of  Foreign  Credits  Affects  Exchange. 

One  of  the  most  striking  features  of  the  financial  year  1919  was  the 
course  taken  by  the  foreign  exchanges.  lentil  the  middle  of  March 
the  regime  of  the  controlled  exchanges  continued  in  force,  but  from 
that  time  the  exchanges  were  left  largely  to  their  own  devices,  though 
the  control  which  had  been  exercised  by  the  Bank  of  France  contin- 
ued to  exert  its  influence  for  a  number  of  months  Avith  a  gradually 
diminishing  effect.  During  1919  the  Bank  of  France  furnished 
2,230,000,000  francs  foreign  exchange,  and  of  this  amount  nearly 
1,500,000,000  francs  was  furnished  during  the  first  three  months,  and 
only  730,000,000  francs  during  the  last  nine  months.  This  comj^ares 
with  the  exchange  furnished  in  1918  of  5,()()(),()00,000  francs  and  in 
1917  of  6,000,00(),000  francs. 

The  virtual  cessation  of  the  supporting  of  the  exchanges  through 
the  Bank  of  France  was  caused  by  the  policy  of  the  British  (irovern- 
ment  which  decided  at  the  beginning  of  the  year  no  longer  to  furnish' 
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treasury  credits  to  France,  and  by  the  policy  of  the  American  Gov- 
ernment which  came  to  the  same  decision  in  JNIarch.  During  the 
year  the  credits  abroad  of  the  Bank  of  France  decreased  from 
2,336,000,000  francs  to  1,297,000,000  francs.  These  figures  are  stated 
by  converting  the  dollar  or  sterling  credits  into  francs  at  par  of  ex- 
change. Of  these  totals,  half  consisted  of  credits  at  the  Treasury  of 
the  United  States.  In  other  words,  at  the  end  of  1919  the  credits  at 
the  Treasury  of  the  United  States  were  $100,000,000  as  compared 
with  twice  that  amount  at  the  end  of  the  previous  year. 

With  the  exception  of  the  months  of  May,  September,  and  Decem- 
ber, the  rise  of  the  foreign  exchanges  was  fairly  steady,  but  in  those 
months,  and  particularly  in  December,  there  were  violent  fluetua- 
ations.  The  sterling  and  the  dollar  which,  at  the  beginning  of  the 
year  was  25.97^  and  5.45,  respectively,  reached  their  high  point  in  the 
second  week  of  December  at  45.15  and  11.88^,  respectively.  This  ex- 
change situation  brought  with  it  a  serious  train  of  consequences,  chief 
of  which  was  the  increased  cost  of  imports  necessary  to  the  mainte- 
nance of  the  economic  life  of  France  during  the  period  of  transition 
from  war  to  peace.  This  in  turn  was  follow^ed  by  the  great  increase 
of  the  general  level  of  prices  and  gave  rise  to  many  plans  for  the 
stabilization  of  the  exchange.  On  the  contrary,  the  withdrawal  of 
the  Government  from  the  control  of  exchange  is  to  be  regarded  as 
one  important  step  in  putting  the  economic  burden  upon  the  citizens 
of  the  country  individually.  The  movement  of  the  exchanges  has 
also  brought  home  to  the  financial  and  commercial  community  and  to 
the  entire  population  the  importance  of  increasing  the  production  of 
the  country. 

Operations  on  Stock  Exchange  During  Year. 

The  3^ear  1919  shows  with  respect  to  the  business  of  the  Paris 
Stock  Exchange  the  same  tendencies  as  are  shown  in  the  other  de- 
partments of  the  financial  life  of  the  community,  viz,  a  gradual  turn- 
ing from  strict  Govemment  control  to  freer  activity.  In  the  Bourse- 
these  tendencies  did  not  cidminate  until  the  close  of  the  year  when 
finally  the  Government  restrictions  upon  the  "  a  terme  "  or  marginal 
operations  were  removed.  Much  activity  was  nevertheless  shown 
particularly  toward  the  close  of  the  year  when,  with  the  rise  in  the 
exchanges,  those  securities  which  depended  upon  foreign  currencies 
eitlier  for  repayment  or  by  reason  of  assets  held  abroad,  Avere  much 
dealt  in  and  showed  substantial  increases  in  their  market  quotations. 
Some  examples  of  this  class  of  securities  are  the  Spanish  Exteriors 
and  a  number  of  American  railroad  bonds,  which  are  quoted  above 
par  even  though  of  short  maturity  and  low  coupon  rate. 

The  speculative  group  showed  by  the  end  of  the  year  considerable 
advances  reflecting  the  general  spirit  of  speculation  and  after-war 
optimism.  The  banking  group  also  showed  greater  strength  at  the 
end  of  the  year  than  at  the  beginning.  Quite  the  reverse,  however, 
was  the  situation  of  the  railroad  securities,  both  shares  and  bonds, 
which  showed  very  considerable  decreases  in  quoted  values.  This 
was  due  to  the  continued  necessity  under  which  the  railroads  found 
themselves  during  the  year  of  drawing  upon  the  State  for  advances 
under  the  terms  of  the  dividend  guaranty  contract. 

The  4  per  cent  French  rentes  of  1917  and  1918  were  quoted  at  the 
close  of  the  year  1919  at  prices  in  excess  of  their  issue  ftrices,  and 
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this  was  also  true  of  the  City  of  Paris  fives.  The  quotations  of  some 
of  the  princii)al  securities  at  the  end  of  1919  in  comparison  with 
the  quotations  at  the  end  of  1918  were  as  follows : 


Securities. 

Dec.  31, 
1918. 

Dec.  31, 
1919. 

Securities.                   De..|_l, 

Pee.  31, 
1919. 

French  rentes,  3  per  cent . . . 

French  rentes,  4  per  cent, 

1917 

Fravcs. 
01.55 

Francs. 
55.00 

71.10 

71.80 

173.50 

1,430.00 

980. 00 
1,344.00 
5, 475. 00 
1,027.00 

320. 50 
320. 50 
750.00 

Lyon,  3  per  cent:                       Francs. 

Old 352.00 

New 

Francs. 
313.25 
308. 00 

Orleans 

1,070.00 
308. 50 

940.00 

French  rentes,  4  per  cent, 
191S .       . 

Orleans,  3  per  cent: 
Old 

320. 50 

Spanish  e.xteriors 

9(i.  00 
1,290.00 

S'i2.00 
1,333.00 
5, 255.  00 
1,275.00 

338. 00 

New 

314.00 

Credit  Lyonnais 

Midi 

910. 00 
352.00 

850.00 

Comptoir    National    d'Es- 
compte 

Midi,  3  per  cent: 

Old 

31.5.00 

Banque  de  Paris 

New.. 

312.00 

Est , 

905. 00 

720.00 

Nnrd 

Est,  3  per  cent: 

Nord,  3  per  cent: 

Old 

Old ■;.■'..... -.-..i     3.53.75 

New.. ' 

31f..50 
308. 00 

New 

Rio  Tinto '... 

1,770.00 

1,840-1,844 

Lvon 

915. 00 

In  conclusion  it  ma^'  be  stated  that,  speaking  <jenerally,  the  funda- 
mental financial  conditions  of  the  after-war  period  had,  b}'  the  end 
of  the  year,  only  begun  to  be  appreciated  by  the  country  at  large, 
viz,  that  there  is  a  great  scarcity  of  capital  and  tliat  the  lieavy  ex- 
pansion of  credits  of  practically  every  kind  could  not  permanently 
fill  up  the  gap  caused  by  the  destruction  of  savings  during  the  war. 
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